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CSRD Belgian F.S. Benchmark - Size of wave 1 CSRD reports
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CSRD Belgian F.S. Benchmark - Double materiality assessment

Breakdown by number of impacts, risks and
opportunities

Breakdown of impacts, risks and opportunities by sub-topic
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¥ The prevailing perspective on the market is the v" The bulk of impact materiality is linked to climate change with

inside-out one accounting for 54% of total

IROs 92% of material impacts classified under E1.



CSRD Belgian F.S. Benchmark - Scope 3 category 15
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Unit-Linked

Category 15 disclosures reflects the climate impact of the financial

institution and provides insights into its exposure to climate related

transitions risks through the following:

v

A look into high-emitting entities that may face regulatory or
market pressures to transition

By understanding the emission profile of investments shield
themselves from potential damages associated with financial risks
linked to climate change.

Monitoring Scope 3 Cat 15 emissions helps undertakings avoid
compliance risks and meet stakeholders” expectations through
commitment to responsible investing.

It helps adopt informed strategic decisions such as divesting from
high emitting assets

It supports scenario analysis to examine how climate risks can

impact investment.




Benchmark - Decarbonization targets by type of operations

Banks - GHG target setting Insurers - GHG target setting
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GELLEH Insurers and Bank-insurers:
v Decarbonization efforts for the lending portfolio are typically expressed v Targets for investments and AuM are often limited to corporate

as sector-specific GHG intensity targets exposures and often consist of a sector-agnostic portfolio-level

/ . H = . .
Targets for investments and AuM are often limited to corporate revenue-based GHG intensity

exposures and often consist of a sector-agnostic portfolio-level revenue- v Large insurers are leading the way to set GHG intensity targets on their

based GHG intensity insurance-associated emissions, often split for commercial lines and

personal motor (cfr PCAF)



The key driver of the Omnibus package is to simplify rules to empower business growth

in the EU

Several factors can be identified as driving the
proposed changes in the first EU Omnibus
Simplification Package:

1. Enhancing competitiveness and compliance.

2. Encouraging innovation and economic resilience.

3. Fostering transparency and trust.

The key principles underlying the simplification in
the first EU Omnibus Package are as follows:

1. More time to implement:

The proposal provides additional time for
companies to align and prepare for compliance
with new regulations.

2. Fewer companies in scope:
By raising application thresholds, the proposal
aims to leave only the largest companies in
scope, reducing the overall compliance burden
(particularly on small and medium-sized
enterprises (SME)).

3. More alignment between different rules:

The proposal seeks to harmonize various
sustainability reporting and due diligence
requirements.

4. Simplification of rules:

The proposal aims to streamline existing
sustainability reporting requirements and the
due diligence framework.



2024 was a historic year with over 60 nations - representing half of the world's population and 60% of global

GDP - holding elections
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Impact on sustainability-related initiatives go in both directions...

Industrial transition ==

USA plans an acceleration of nuclear Accelerator expands:
deployment Bahrain, UAE join

India launches
co, Scheme

Positive Impact

USA leaves the Paris Climate
Agreement .

Potential CBAM
delay to 2028

Negative Impa

-~

UK and Brazil set new ambitious 2035 NL

targets for decarbonization .

VN

USA implements a 90-days IRA
funding pause

EU Omnibus — water down of
CSRD and CS3D
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China upgrades climate

USA declares National Energy Companies step back on

Emergency L DEI policies e plans
J
Y Y
Whilst most of the geopolitical events negatively impacting the However, many other economics across Asia, Middle-East, and
energy transition emerged from the US, some of them already had LatAm are still pursuing or reinforcing their target on climate

a ripple effect in EU. change in a positive direction for the energy transition.
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Climate change doesn’t start and stop with
elections—and neither does climate action.
Leading companies aren’t waiting to be told
what to do; they’re already disclosing
climate data because they know
transparency equals opportunity. With 86%
of the S&P 500 now voluntarily disclosing,
it’s clear: U.S. companies aspiring to be
global leaders understand that climate
action is no longer optional—it’s a necessity.

CDP Chief Executive Sherry Madera, Baku, COP29
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In this geopolitical and economic cycle, sustainability must be even more closely

linked to concrete business opportunities

® Regulatory compliance focus
Sustainability as an obligation rather than a driver of

business transformation

@ Voluntary commitments

new strategies or business models

@ Incentives driven

than leading market shifts

® Fragmented adoption

corporate adoption

® Previous economic cycle

e

Ambitious climate targets have not necessarily reflected

Companies responding to incentives and regulations rather

Diversification by experiments, pilot projects, and slow

New economic cycle

Energy Security & Resilience

Sustainability as a hedge against supply chain risks and
geopolitical volatility

Value-Creation Driven

Companies embedding sustainability into core strategy
for competitive advantage and bottom/line value
creation

Scaling of Climate Technologies

Winner & laggers are emerging from the previous
economic cycle while new technologies are being
developed

Proactive and strategic

Companies integrating sustainability into M&A, R&D, and
long-term business planning




Meanwhile, climate change effects are increasing

Europe’s wildfire emissions soar to record 2024 Was Earth's Warmest Year On
highs as extreme heat and drought fuel

summer blazes Record, NOAA, NASA, European
Centre Find

‘We’re being cooked alive:
temperatures soar above 100 degrees .y cimate

@ Economic losses @ Insured losses

¥" Up by 8.3% to USD 328 billion (EUR 280 billion) in 2024. v’ Expected at USD 145 billion (EUR 123 billion) in 2025 with a 1 in 10
Swiss RE report: Natural Catastrophes probability to exceed USD 300 billion (EUR 255 billion), making it a
peak loss year. Swiss RE report: Natural Catastrophes

v" Reached USD 162 billion (EUR 138 billion) in 1H2025, the

highest since 1H2000. Aon: Global Catastrophe Recap: v Reached USD 100 billion (EUR 85 billion) in 1H25, the highest since
First half of 2025 1H11. Aon: Global Catastrophe Recap: First half of 2025



https://www.swissre.com/dam/jcr:46617c8b-98a4-4d54-b259-f4bdcbaab0b8/sri-sigma-natural-catastrophes-1-2025.pdf
https://www.aon.com/getmedia/01e165ae-1788-4997-a51b-9225bce850dd/1H-2025-Global-Catastrophe-Recap.pdf?_gl=1*jduqz9*_gcl_au*ODU5ODgwMTc5LjE3NTcyNTgyMTE.*_ga*MTE2NDU0ODE4Ny4xNzU3MjU4MjEx*_ga_S2CXP61BY4*czE3NTcyNTgyMTEkbzEkZzAkdDE3NTcyNTgyMTEkajYwJGwwJGgw
https://www.swissre.com/dam/jcr:46617c8b-98a4-4d54-b259-f4bdcbaab0b8/sri-sigma-natural-catastrophes-1-2025.pdf
https://www.aon.com/getmedia/01e165ae-1788-4997-a51b-9225bce850dd/1H-2025-Global-Catastrophe-Recap.pdf?_gl=1*jduqz9*_gcl_au*ODU5ODgwMTc5LjE3NTcyNTgyMTE.*_ga*MTE2NDU0ODE4Ny4xNzU3MjU4MjEx*_ga_S2CXP61BY4*czE3NTcyNTgyMTEkbzEkZzAkdDE3NTcyNTgyMTEkajYwJGwwJGgw
https://www.aon.com/getmedia/01e165ae-1788-4997-a51b-9225bce850dd/1H-2025-Global-Catastrophe-Recap.pdf?_gl=1*jduqz9*_gcl_au*ODU5ODgwMTc5LjE3NTcyNTgyMTE.*_ga*MTE2NDU0ODE4Ny4xNzU3MjU4MjEx*_ga_S2CXP61BY4*czE3NTcyNTgyMTEkbzEkZzAkdDE3NTcyNTgyMTEkajYwJGwwJGgw

But European reqgulators maintain pressure

EUROPEAN CENTRAL BANK | EUROSYSTEM

ECB adds transition risk into collateral framework to
manage climate risk within the EU Central Banking
system — July 2025

ECB warns that reduced access to climate data could
hinder tracking of systemic risks — September 2025

Nine banks in ECB’s crosshairs for fines after failing to
meet sustainability expectations — July 2025

tional Pensions Authority

Final Report on the Prudential Treatment of
Sustainability Risks for Insurers - Nov 2024

EIOPA report on biodiversity risk management by
insurers —June 2025

Public statement on the monitoring exercise on the use
of climate change scenarios in the ORSA — July 2025

e ‘

European

eba :::
Authority

ESG risk management
guidelines in line with CRD VI -
January 2025

EBA launched a consultation to revise
guidelines for retail banking products to
prevent greenwashing and ensure high
standards for ESG offerings — July 2025

ESA issues draft guidelines for banks and
insurances on how to integrate ESG risks in
supervisory stress tests —June 2025

ESMA releases thematic notes to
promote clarity in sustainability-
related communication — July 2025

ESMA publishes its first climate
transition plan with commitment to
reduce emissions by 31% by 2030—-
July 2025

ESMA publishes report on the
integration of ESG disclosures and
risks in the decision-making process
for financial institutions —July
2025



What does this all
mean for the




Omnibus at a glance - where are we today

v" EU Omnibus Simplification Package — Aiming to simplify existing sustainability reporting requirements
under the Corporate Sustainability Reporting Directive (CSRD) and other acts (read)

v' ‘Stop-the-clock’ directive — Delaying sustainability reporting and due diligence for certain companies, with
CSRD requirements for wave 2 and wave 3 entities postponed for 2 years

v' Content directive — Proposal to simplify reporting requirements, including reducing the scope of the CSRD
by increasing the employee threshold to 1000 employees, removing listed SMEs and adding a net turnover
threshold of over €450 million, subject to further changes during interinstitutional negotiations (read)

v" ‘Quick fix’ delegated act — Released in July 2025 (not yet in force), extending transitional provisions in the
European Sustainability Reporting Standards (ESRS) for wave 1 CSRD reporters for two years, to include
Financial Year 2026

v" EFRAG - responsible for refining the first set of ESRS, with the consultation process anticipated to run from
end of July until end of September 2025 (more updates)



https://www.ey.com/content/dam/ey-unified-site/ey-com/en-gl/technical/ifrs-technical-resources/documents/ey-how-to-navigate-the-eu-omnibus-simplification-package-03-2025.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L_202500794
https://www.consilium.europa.eu/en/press/press-releases/2025/06/23/simplification-council-agrees-position-on-sustainability-reporting-and-due-diligence-requirements-to-boost-eu-competitiveness/
https://ec.europa.eu/finance/docs/level-2-measures/csrd-delegated-act-2025-4812_en.pdf
https://www.efrag.org/en/sustainability-reporting/news

What does this mean for Financial Services?

R

Easing the Reporting
Burden

i

Under these proposals,
a number of Financial
services will fall out of
scope of the EU
Taxonomy, CSRD and
CSDDD requirements.

This substantially
lowers their reporting
burden, although
those who have
already started work
have already made the
investment upfront.

‘ Navigating the ESG
Data Landscape

i

' Investor /Stakeholder
Expectations

__

‘ Regulatory & Timing
Considerations

i

= The scope reduction also

indicates that the
availability of ESG data to
financial services in
support of their strategic
and lending decisions will
now be limited and
potentially fragmented.

= This means the industry
is back to a stance of a
heavier reliance on third-
party data providers and
client engagement to
obtain necessary data.

= |t is anticipated that
European investors will
continue to request
sustainability
information from
investee companies, as
this is widely recognised
as both good business
and fiduciary practice.

= Global ESG bond
issuance up 4% yoy
(§584bn H1 2025)

= Growthin
Commercialisation

= |mmediate uncertainty
removed in respect of
‘stop the clock’ however

= Requlators are
operating to a different
timeline, (ECB EIOPA
ESMA)

= The focus then shifts to
how quickly simplified
reporting requirements
are introduced, and how
to manage the timeline
mismatch




Key CSRD reporting considerations for financial services

Do the ‘quick-fix’ amendments alter your disclosure strategy and what are the potential implications?

If you decide to roll-back on year 1 disclosures, are you going to meet stakeholder expectations? How will you satisfy
regulatory requirements?

Have you adjusted your reporting roadmap for short-term phase-ins while ensuring long-term readiness?

300

Risk and Reporting - Are you future-proofing against emerging interoperability requitements and regulatory
expectations?

What does your future target operating model look like? Does it change or stay the same? Has Al been considered?
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Prudential transition plan: operating model and how it all comes together

The EBA's vision for a prudential transition plan is detailed in its requirements - however, it leverages many existing capabilities in the
bank and brings them together in one place, which banks will need to progress starting in 2026

ESG risk management guidelines in line

\

— with CRD V|
Strategy Sustainability
Existing strategy plans - Existing FE targets - in PRUDENTIAL TRANSITION PLAN
in theory PTP should not theory PTP should not
dictate FE targets dictate FE targets For ECB regulated banks, initial
PTP's are expected to leverage < Management
| | multiple sources for year 1 to tell a e daEEn body
coherent story around banks' Governance on updates to
| t ESG risk d
Erigsregsmyagsom e plan Receives monitoring updates and
Materiality escalation based on deviation triggers
assessment ESG risk
Consistent with CSRD targets and metrics - Monitorin
Existing KRIs and metrics Plan tracking " 9
Informs priority to be leveraged for year 1 against
v ESG risks milestones T
Implementation Engagement
Key ESG risks » > Ex ion @
Y Forms basis strategy strategy Client geLe ESG scenario
of plan engagement analysis GL CP

While still draft, these GL spell
key expectations around
scenario analysis, which firms
t Dependency will need to expand beyond
climate in coming years

Risk management framework l

Existing metrics and limits
from Risk Appetite and ICAAP
expected to be leveraged

Consistency ‘

Reporting & disclosures

Risk management

CSRD Pillar 3 policies /

Risk appetite

procedures

%
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How can Agentic-Al support and enhance the reporting process?

Sustainability reporting is evolving and becoming increasingly complex. Agentic Al can be deployed across the reporting process to
support sustainability teams. Sustainability teams can then shift their focus from compliance to strategy.

Requirements Data Process, Digital
Data

. - : . . Org. infrastructure,
Disclosure Materiality fJinterpretation o collection controls and . .
definition and structure and designand Reporting
strateqgy assessment and gap

strategy and | governance :
: design process
assessment lineage framework . .
engineering

sourcing

\ 4

Data Collection

Materiality Assessment Gap Assessment Strategy & Lineage

SIS 1) CERESETETIrS Regulations are continually

1 1 | 1 1 1 1 1
1 1 1 1 1 1 ! 1
o : are time consuming. ] : O ] . Establishing data sources, | : Producing multiple reports |
8 : The process includes r : tir?me-cons%mingg r . collecting data and having | . to meet different reporting :
1 1 1 1 1 2 g 1 1 Q g 1
@ ! ENIVE] research_(such as | ] evaluations of current . ] clear Ilineage is a complex | ! reqmrements vx{lthg .
| peer benchmarking) and ! 1 i . . ! task given the numerous ! ,  consistent narrativeisa !
D ! state reporting to identify ; ! . . !
— | stakeholder engagement ! : . I ; systems and formats ! : time-consuming and I
< ltiole diff t | ; gaps against new I ; involved ! ; lex task :
I across multiple different 1 . . I involved. ; complex task.
. . I requlatory requirements. I I I
] business functions. I : I ! ! : I
______________________ 1 L o L SSEe——— L S |
et
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The imperative of evolving the sustainability function into the product landscape

Product is not static — 15t Transition Finance —
generation vs 3rd generation 4trn investment gap

=
-

-
WRAE

=

48% of banks are partnering with Green and SLL grew over 200% Clients expect social KPIs and
FinTechs on carbon tracking and vs. 2020, 51% of activity in EMEA supply chain ESG data, pushing
trading focus beyond climate
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EY | Building a better working world

EY is building a better working world by creating
new value for clients, people, society and the
planet, while building trust in capital markets.

Enabled by data, Al and advanced technology,
EY teams help clients shape the future with
confidence and develop answers for the most
pressing issues of today and tomorrow.

EY teams work across a full spectrum of
services in assurance, consulting, tax, strategy
and transactions. Fueled by sector insights,

a globally connected, multi-disciplinary network
and diverse ecosystem partners, EY teams can
provide services in more than 150 countries
and territories.

All'in to shape the future with confidence.

EY refers to the global organization, and may refer to one or more, of
the member firms of Ernst & Young Global Limited, each of which is a

separate legal entity. Ernst & Young Global Limited, a UK company

limited by guarantee, does not provide services to clients. Information
about how EY collects and uses personal data and a description of the
rights individuals have under data protection legislation are available

via ey.com/privacy. EY member firms do not practice law where

prohibited by local laws. For more information about our organization,

please visit ey.com.

© 2025 EYGM Limited.
All Rights Reserved.

ey.com/be
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An Schoovaerts
Partner
Sustainable Finance and CFO Consulting

Sean MacHale

Partner

Head of Climate Change Advisory and
Sustainability Services (CCaSS)
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